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The McAllen metro area economy continues to indicate some modest decline, as the McAllen Economic Index dipped slightly to 183.7 in 
June, down from 183.8 in May, and down 2% from the June 2007 index of 187.5.  As it turns out, the June '07 index of 187.5 also serves as 
the historical index high, suggesting the economy peaked at that time -- for the first time in the history of the analysis dating back to January 
1996 -- and has endured a slight contraction since that time.

Though the area continues to add jobs at a solid 3% clip, consumer activity remains sluggish, and the construction indicators remain in 
deeply negative territory, placing considerable downward pressure on the McAllen Economic Index.

Consumer measures in the metro area are generally flat, with inflation-adjusted retail activity down about 1.5% in the 2nd quarter compared 
to the 2nd quarter of last year, and year-to-date sales down about 1.2%, again adjusted for inflation.  Retail spending was still on the rise last 
year, so this year's number compares with last year's high number -- the highest 2nd quarter total in the history of this analysis -- so activity 
remains generally high, though spending has clearly leveled off.

Auto sales (inflation-adjusted spending on new and used automobiles) declined about 1.3% for the quarter, and about 1% for the 
year-to-date.  The same trend is true, however; high last year (up over 15% in the 2nd quarter of a year ago compared to the previous year), 
and leveling in 2008.

The value of all building permits issued across the metro area fell by about 40% in the 2nd quarter (year-over-year), and about 23% for the 
year-to-date.  The number of new home permits also dipped sharply, about 50% lower for the quarter and the YTD.  

Existing home sales are considerably higher, however; a great many homes have been added to the area inventory over a number of years, 
making them available for trading now, and that phenomenon is presently serving as a substitution for new home building.  Prices dipped a 
bit in the 2nd quarter, down about 10% compared to last year, but the average price for the year-to-date is down only about 2%.  The 
maintenance of area home values is an important testament to the general underlying economic strength of the metro area, and is frankly 
more important in that regard than the cyclical decline in homebuilding.

The McAllen area general economy is experiencing its first break in growth in at least 13 years, and probably longer than that.  The 
economy has grown sharply and impressively over that period of time -- the McAllen Economic Index in June 2008 is a whopping 80% 
higher than it was in June 1996, suggesting the economy was well on its way to doubling in size prior to this break in the action.
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  

June 2008

YTD 2008

Export Sales
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