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The McAllen Economic Index continues to reflect virtually uninterrupted growth in the McAllen metro area 
general economy, climbing to 179.7 in May, up from 179.0 in April, and is a stout 6% improved over the May 2005 
MEI of 169.6.

Spending and job growth remain the primary drivers in the local economy; inflation-adjusted general retail sales were 
up 10% in May (compared to May of a year ago), and the January-May total is nearly 8% higher than the same period 
in '05.  Employment gains remain impressive at over 4% over the last 12 months, and the unemployment rate continues 
its impressive decline.

The auto sector is booming in 2006, with inflation-adjusted spending on new and used vehicles up nearly 20% in May, 
and over 15% year-to-date compared to a year ago.

Building activity continues at a record pace across the metro area, with the value of all permits issued up some 45% in 
May compared to last year, and the January - May total of $313 million is the highest recorded for that period of time.

Homebuilding remains in a cooling period, however, with the number of single-family residence permits issued by the 
four cities down both for the month and the year-to-date; a great many homes have been added to the area's inventory, 
however, and these numbers are certainly being reflected in the current market for existing homes.  

Home sales were down in May, but the general trend is upward, and the number of homes sold thus far in 2006 is a 
solid 8% improved over the year-ago total, and in fact is also a record total; prices have increased by nearly 10% thus 
far in 2006, reflecting both the increase in value of area homes, and the ability of local residents to boost prices, 
suggesting ongoing improvements in household economies.
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  

May 2006

Year-to-date

Export Sales
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